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» Rules are issued and defined by the International
Chamber of Commerce through thei
Customs & Practice for Documentary,
600)-Atdicle 2

a written promise
the buyer's bank
xporter) / benefici
e seller of certain conditions.




(MUST BE ON BANK LETTERHEAD)
IRREVOCABLE LETTER OF CREDIT

Issue Date: = imevocabie Letter of Credit &

Beneficicry: Applicant:

Town of Collierville Name At
500 Poplor View Parkwaoy Street Address

Colierville, TN 38017 City. State & Zip

Amount: Expiration Date:

We hereby issue in your fovor this imevocable standby Letter of Credit which is availobie by
payment of your araft ot sight grown on (Name of Bank) bearing the ciguse “"Drawn unger Letter
of Credit (Number of Lefter of Credif) Esuaed by (Name of Issuing Bank)” when accompanied by
The rolowing gocuments:

P An official statement from the Town of Collerville that (Applicant's Name)
has faied 10 comply with the tarrms of its deveiopment conftrac!t with the
Town of Coliervile n regard 10 the project known as (Project name as B
appears on the Development Agreement).

2. The original Letter of Credit.

Presentation of this Letter of Credit for payment may be made at the office of
(Bank) at (Address) by causing
same 1o be delvered by recognized national camier without the necessity of the physcal
praesence of a repraseniative of the Beneficiary. The Issuver and the Beneficiary agree that any
Itiggation with regord 10 this Letter of Credit shall be heid befae g Cowurt of gppropricte
jurisdiction in Shelby County. Tennessee.

Ths Letter of Credit ([Number) i void for one caendoar year fom (Date of Issve) ond &
cutomaticglly renewagbile for aaditional one-year periods without any effort on 1he part of the
Town of Collierville untl the cforesaid development controct is satisfied in full

Should (Name of Bank) decide not to renew thi Letter of Credit (Number), (Bank) agrees fo
NOoMry the Town of Coliervilile In writing ninety {(90) aays pror 10 i1s expirartion date, cermried mail
return receip! requested, af which time the Town of Colliervile con draw up 1o the full foce
value of the Letter of Credit (INumber).

Collected
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g Applicant/Buyer/Importer
Seller/Exporter




Parties To A Letter Of '

» Applicant : Applicant: means the pa
credit is given upon request.

or customer, Applica

s the party to whi

or the service provider.




Parties To A Letter O
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» Itis normall
bank correspon

t of internation
is issuing ban

Issuing Bank

» Responsible f
dispatch of docu o]
the issuing bank

» If the issuing bank does not
pay the beneficiary, it has

no duty to ck‘




Parties To A Letter Of .

Confirming Bank Nominated bank/Reimbursing Bank
» Correspondent bank may » The nominated

confirm at the request of ~ 2ank for whi

the issui k available o
loan, any
money is a

A bank ad
approved to
reimbursement v
reimbursement authorization
provided by the issuing bank
shall be referred to as the
reimbursing bank.




» Irrevocable letter of credit :

3 states that even
fion to that effect,
le. It therefore m
ne form of credit,
le Letter of Credit,




Types of Letter of Cre'

» Revocable letter of credit

» Sight letter of credit

» Deferred letter of credit

etter of credit :

r of Credit
credit

f credit

r of credit
r of Credit
redit




Types of Letter of Cre

Revocable Sight letter

letter 2 Demand

<« Can be altered payment on the
at anv.ti submission of

required

ciary if time passes.

ition of the




Types of Letter of Cre

Confirmed Transferred

Revolvin
letter Leter g 'Ng

< Advisin 0 Transferred by

the beneficiary

use a single
nd credit before the letter
t transfer expires (typically up to
er fo one year for various
fransactions.




Types of Letter of Cre

Red Clause Green
E(E] Clause letter

< The recipient 0 Pays advance

ayments to
vendor not
against the

ceipt, individually:
o against pays an infermediary,
ce of and the intermediary

ousing of pays the supplier.




Standby letter of credit

ormance bond or guar
ank in the form of L

sk claim by prov
ts as mentioned i




Process of letter of Credit (o
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Requirements for documents

» Commercial invoice: Description of merchandise,
price, FOB origin, name and address of the d
seller. The commercial invoice shall co
which appears in the LC (Article 18 UC

nts (e.g. bill of ladin
rance documents
d indicate the na

inal documents (Ar

misdescription or typing
e insignificant, documents
the terms of the LC.




Continued..

» Timing of presentation: documents must be s
case may be to the verifying or issuing b
time limits laid down in the LC and 21 ¢

aft of shipment. (Article 14(

data in a documen
the document its
banking practice
ot conflict with the
ocument or credit stipulated in
0 Article 14(d))




Discrepancies

» If documentary
presentations do not » If Bills of lading are not

specifically comply with ~ endorsed
the criteria, they are » Lading char
dee ' ant. "to order"

» Not all rec
the LC are s

» Documents a
dated,"” that is no ted
within a fair period of time
following issuance.




CONTINUED.. .

» As specified in the LC, the invoice
ify the terms of shipment (

s, the invoice is n

rong ports




Treatment of discrepan

» Article 16 of UCP 600 deals with contradictory records,
waivers and notices.

» Refuse to honour the credit
A t for an exemption fro

honor the credit,
suggesting any di
cuments awaiting fu
e applicant's waiver.




Remedies in terms o

» Claim damages under Articles 35-37 o
do not conform to the coniract.

Seek injunction:
» UCP600 does not allow
' court
v Tongxiang B

if the goods







